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INCOMING 



beijin 3Git; es or men; nwi 
cfneratikg project; aw a desire io work with 

WESTINGJIOUSE ON NUCLEAR POWER EQUIPMENT. TAtiG ALSO 
LOBBIED EM SOME CONCESSIONS FROM CWY5LER AND USC 
COHCfSSIO+LARY FliAKCIKC - ON THE SOUTH-CHINA MIH1VAK 
PROJECT. COnilKCOUHS RESPONDED THAT USDOC KAO AX 
INTEREST IK SliENGTHENIHG COOPERATION IN All THESE AREAS. 

5. REGARDING ELECTRIC POWER EQUIPMENT. COttllNCOIJNS 
NOTED THAT THE JCCI POWER SUBC10UP WAS AN APfROPIIATE 
VEHICLE TO PROMOTE BUSINESS CONTACT BETWEEN U.S. FIRMS 

m m owe equipment kawfaciurer) as veil as with nop 

(IKE END USER) AND SUGGESTED * EXPLORE VATS 10 INCLUDE 
Ml IN THE UP COfllfc POWER EVENTS. COMMENT; WHILE 
RIVALRY EXISTS BETWEEN NOP AND Nil, COMOff BELIEVES THERE 
IS SCOPE FOR PARTICIPATION BY BOTH IN flOSI Of THE TRADE 
FVEN1S LISTED II THE POWER SECTOR WOfit PLAN. CIVEN THE 
ClINESf EMPHASIS ON TECHNOLOGY IRANSfER AND COOPERATIVE 
MAM ACTUR INC. HOST U.S. HAHUF ACTURERS Of POWER 
EOUIPMEHT. SOONER OR LATER. WILL DEAL VI1H mi. IT MAKES 
LITHE SENSE TO OUPLICAIE MISSIONS TO TALC SEPARATELY TO 
KM AND HOP, AND THE SMJEC! MATTER Of THE SCHEDULED 
El/rxiS IS Of INTEREST TO BOTH. WE SHOULD EXPLORE WITH 

nop- now to work vim hki to develop and implement the 

POWER SUBGROUP WORK PL AH, END COMMENT. ) 

6. REGARDING NUC1EAR COOPERATION. COMOFF NOTED RECENT 
LIBERALIZATION IK BALANCE -OF-PLANI RESTRICTIONS AND 
AGREED THAT. WHEN 1 HE TIME WAS RIPE. IT M I CM I BE USEFUL 

TO REVIEW THE CURRENT POLICY. REELECTING FOREIGN Pa ICY 
CONCERNS GUIS IDC THE PURVIEW Of ECS. WHICH LEAVES THE 
FRENCH FREE TO EXPORT WESTINCHOUSE TECHNOLOGY BUI 
PREVENTS WESTINCHOUSE FROM DOING SO. 
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1. SUMMARY: FCS OFFICERS AND HOIIEC'S DEPARTMENT Of 
SCIENCE AND TECHNOLOGY OFFICIAL MET WITH M OFFICIAL OF 
THE MINISTRY OF HACIIIERY INDUSTRY Will TO DISCUSS THE 
SIGNING Of A JCCI AUTOMOTIVE SUOUOUP HOU LXFS t ITC 
SECRETARY BROWN'S VISIT. AFTER REVIEWING A RANGE Of 
MMI'S INTERESTS. INCLVOIHC CONVENTIONAL WD NUCLEAR POWER 
EQUIPMENT MO MACK I W TOOTS. VE FOCUSSED C* OUR INTEREST 
ON SIGN IK W HOU FOR THE JCCT AUTOMOTIVE SUBGROUP MR. 
YANG SEEMED SUPPORT IK Of THE EFFORT TO SIGN AA 
AUTOMOTIVE MOU» WT WAS KOHCOHMI TTAl . WE LEFT AN HOU 
DRAFT AND ACREED TO RJSltt DISCUSSICN IN A DAY TO TWO. 
END SWMAIY. 

J. COMMERCIAL MINCOUNS HtNDRYX. COMOFF ITLE. AWD 
GOMASSISTWT 10 Y1KC, ACCOMPANIED BY MOFTEC DEPARTMENT OF 
SCIENCE AID TECHNOLOGY. OEPUTY DIVISION DIRECTOR ZHOU 
RUOJLH. MET lVESQAY, AUGUST 3 WITH ». YANG VANSKENG. 
DEPUTY DlUCIOR. DEPARTMENT Of INIERXA1 IONAL COOPERATION 
Cf THE MINISTRY Of MAC N I KIR Y INDUSTRY Mill TO DISCUSS 
TIE SIGNING Of A JCCT AUTOMOTIVE SUEGBOUP KOU DURING THE 
SECRETARY'S VISIT. 

3. AFTER REVIEWS THE BACKGROUND Of THE JCCI AND THE 
INDUSTRIAL SUBGROUPS AND RELATED HC« PIW*S. COMMMCOUNS 
DESCRIBED THE PROPOSAL 10 ESIA611SH A SEPARATE AUTOMOTIVE 
SUBGROUP. PASSES IKE DRAF I FERHS 01 REFERENCE ITOfil. AND 
mniCATFD OUR INTEREST IN SIGNING A fit NOBANDUM 01 
UNDERSTAND INC MSEC ON W TOP DURING THE SFCSEWY'S 
VISIT 

1 YflNT, PUT FOfl'URD * 3R0AD LIS1 Of lift I INTERESTS 

3EYON0 TKT AUTOMOTIVE SECTCP INCLUDING PO«R GENEPM I GH . 
IRANSMISSION. AND DISTRIBUTION ESUirflFHT; CMI'S INl[?EST 
IN INE INIEGRATED COM -GASIFICATION COHfilNED -CYCLE 



I REGARDING TIE AUTOMOTIVE SECTOR ITSELF* YANG PRESSED 
FOR AN 'ACTIVE ROLE BY THE GOVERNMENT" IN PROMOTItiC 
BUSINESS (ALLUDING TO CCVERKrtENl-SUBSIBIZED FINANCING Of 
THE SCUTH-CHINA H1NIVAM PROJECT). COMOfF REVIEWED 
EXIKBANK'S NEW PREEMPTIVE TIED-AID CAPITAL PROJECT 
POLICY. EMPHASIZED U.S. POLICY IS TO DISCOURAGE HAMCET- 
DIS10STING GOVE Rll KENT TRADE SUBSIDIES. AND STRESSED THAT. 
UNDER OUR SYSTEM. USDOC FOCUSSED OS FACILITATING FifE- 
MARKET COMPETITION BY OUR PRIVATE SECTOR CORPORATIONS. 
AND THAT THE JCCT SUBGROUPS ARE PllHARILY FOCUSSED ON 
PRACTICAL STEPS OF PIANKINC AND IMPLEMENTING 
OPPORTUNITIES FOR U.S. AND CHINESE ENTERPRISES 10 IffET 
AND CONDUCT BUSINESS. COMOFF ALSO INDICATED THAT 
SECRETARY BROWN IAD EXPRESSED AX INTEREST IN SEEING THE 



SCUIH CHINA MINI-VAN PROJECT BROUGHT 10 A SUCCESSFUL 
CCNCltSICW VITH A U S. PARTNER. YANG AGREED Tf AT WE 
SHOULD HAKE 'HADE PROMOTION A PRACTICAL FIRST STEP IN OUR 
COOPERATION AM) LEAVE THE DISCUSSION OF -DIFFICULT POLICY 
I SSJES" TO MOTHER T I HE AND PLACE. 

i THE C'/AfT AUTOMOTIVE TOR WAS LEI 1 VI IB YANG WITH THE 

um>ersi«no:hg t *i at ve voulo make contaci IN A FEW DAYS. 
vitn r h f OBjrcnuE of creating a Chinese and English texi 

FOR SIGNING LY THE SECRETARY. IFCS:S*EKWYK) ROY 
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